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Summary:

Dane County, Wisconsin; General Obligation

Credit Profile

US$144.61 mil GO prom nts ser 2024A due 06/01/2044

Long Term Rating AAA/Stable New

US$22.085 mil taxable GO prom nts ser 2024B due 06/01/2034

Long Term Rating AAA/Stable New

Credit Highlights

• S&P Global Ratings assigned its 'AAA' rating to Dane County, Wis.' roughly $144.61 million series 2024A general

obligation (GO) promissory notes, and roughly $22.085 million series 2024B taxable GO promissory notes.

• The outlook is stable.

Security

The county's full-faith-and-credit GO pledge secures the series 2024A and 2024B obligations.

Officials intend to use the bond proceeds to fund various capital improvement plan projects.

Credit overview

In our view, the rating reflects the county's robust and still growing economy, consistently positive operations in the

last few years despite strategic drawdowns in fiscal 2023 and anticipated for fiscal 2024, and very strong reserves that

are likely to be sustained. Home to the state capital of Madison and the University of Wisconsin's flagship campus,

Dane County's economy is broad and diverse. Although state statute caps the county's annual property tax operating

levy and sales tax, management has built and maintained, what we consider, very strong reserves thanks to a careful

alignment of budgeted expenditures with revenue growth. Following consecutive positive operations in the last few

years, the county strategically drew down $23 million on general fund reserves in fiscal 2023, largely due to significant

increase in transfers to the human service fund and slowing growth in sales tax revenue. To move closer to the

county's fund balance target of 10% of expenditures in the combined general and human services funds, management

plans to draw down another $17 million in fiscal 2024, although we expect the reserves will remain very strong in the

near term. The county has routine debt plans to cover capital costs annually; however, debt schedules show it will

maintain rapid amortization, keeping debt manageable.

The rating reflects our opinion of the county's:

• Resilient and growing economy due to the state capital's and the University of Wisconsin's anchoring presence,

• Very strong reserves supported by consistent healthy operating performance in the past few years,

• Strong management, with standard financial policies and practices under our Financial Management Assessment

methodology, demonstrated by quarterly budget-to-actual reporting to the finance committee; five-year general
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fund revenue and expenditures projections after the budget year with annual updates; multiyear capital plans for the

airport, highways, and certain other departments; a formal investment management policy; and a formal fund

balance policy that targets maintaining combined general and human services fund balances at 10% of expenditures

or higher; but lack of a debt management policy; and a strong institutional framework score; and

• Adequate debt and pension profile with a somewhat above-average debt burden offset by rapid amortization, and

participation in a well-funded state pension plan.

Environmental, social, and governance

We have analyzed the county's environmental, social, and governance (ESG) risks relative to its economy,

management, financial measures, and debt and liability profile; we view them all as neutral in our credit analysis.

Despite of the presence of lakes within the county, management acknowledges that the county has not been materially

affected by flooding in the last 10 years.

Rating above the sovereign

Dane County's bonds are eligible to be rated above the sovereign because we think the county can maintain better

credit characteristics than the nation in a stress scenario. Under our criteria, "Ratings Above The Sovereign--Corporate

And Government Ratings: Methodology And Assumptions" published Nov. 19, 2013, on RatingsDirect, we consider

U.S. state and local governments as having moderate sensitivity to national risk. The county's local property tax

revenue is the sole source of bond and note security. The Institutional Framework in the U.S. is predictable with state

and local governments having significant autonomy, independent treasury management, and no history of federal

government intervention. The county demonstrates financial flexibility through, what we consider, very strong liquidity

and primarily locally sourced operating revenue. (For more information on Dane County, see the article published Aug.

31, 2023.)

Outlook

The stable outlook reflects S&P Global Ratings' expectation the county will likely maintain structurally balanced

operations (if excluding one-time strategic reserve drawdown) and very strong reserves. In addition, we view other

credit factors as stable and unlikely to materially change within the two-year outlook period.

Downside scenario

While not expected, we could lower the rating if there is a trend of structural imbalance, causing budgetary flexibility

to deteriorate materially.

Dane County, Wisconsin--key credit metrics

Most recent Historical information

2023 2022 2021

Very strong economy

Projected per capita EBI % of U.S. 119

Market value per capita ($) 187,516

Population 573,311 567,224 555,017
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Dane County, Wisconsin--key credit metrics (cont.)

Most recent Historical information

2023 2022 2021

County unemployment rate (%)

Market value ($000s) 107,504,867 99,140,492 88,733,525 76,889,801

Ten largest taxpayers % of taxable value 2.4

Very strong budgetary performance

Operating fund result % of expenditures (2.8) 7.7 0.5

Total governmental fund result % of expenditures 23.7 4.7 1.5

Very strong budgetary flexibility

Available reserves % of operating expenditures 23.1 30.2 20.8

Total available reserves ($000s) 79,234 88,954 64,022

Very strong liquidity

Total government cash % of governmental fund expenditures 52 47 31

Total government cash % of governmental fund debt service 378 521 374

Strong management

Financial Management Assessment Standard

Adequate debt and long-term liabilities

Debt service % of governmental fund expenditures 13.8 9.1 8.2

Net direct debt % of governmental fund revenue 102

Overall net debt % of market value 3.4

Direct debt 10-year amortization (%) 79

Required pension contribution % of governmental fund expenditures 2.2

OPEB actual contribution % of governmental fund expenditures 0.0

Strong institutional framework

EBI--Effective buying income. OPEB--Other postemployment benefits. Data points and ratios may reflect analytical adjustments.

Related Research

• Through The ESG Lens 3.0: The Intersection Of ESG Credit Factors And U.S. Public Finance Credit Factors, March

2, 2022

• 2023 Update Of Institutional Framework For U.S. Local Governments

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed

to them in our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.spglobal.com/ratings for

further information. Complete ratings information is available to RatingsDirect subscribers at www.capitaliq.com. All ratings affected by this rating

action can be found on S&P Global Ratings' public website at www.spglobal.com/ratings.
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